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                             Period 1 Pg 55- 58  

Step 1 Study the following topic from the textbook: 

• PRODUCTION ACROSS COUNTRIES 

• INTERLINKING PRODUCTION ACROSS COUNTRIES 

 

 

Step 2 If you have any doubts clear them with your subject teacher (please check name 

and number of the subject teacher from the school website) 

 

Step 3 • Revise the following points: 

a. In a matter of years, our markets have been transformed. 

b. Until the middle of the twentieth century, production was largely 

organised within countries. What crossed the boundaries of these 

countries were raw materials, food stuff and finished products. Colonies 

such as India exported raw materials and food stuff and imported finished 

goods. 

c.  Trade was the main channel connecting distant countries. This was 

before large companies called multinational corporations (MNCs) 

emerged on the scene. 

d. A MNC is a company that owns or controls production in more than one 

nation. MNCs set up offices and factories for production in regions where 

they can get cheap labour and other resources. This is done so that the 

cost of production is low and the MNCs can earn greater profits. 

e. In general, MNCs set up production where it is close to the markets; 

where there is skilled and unskilled labour available at low costs; and 

where the availability of other factors of production is assured. 

f. MNCs set up factories and offices for production. The money that is spent 

to buy assets such as land, building, machines, and other equipment is 

called investment.  

g. Investment made by MNCs is called foreign investment. Any investment 

is made with the hope that these assets will earn profits. 

h. MNCs set up production jointly with some of the local companies of 

these countries. The benefit to the local company of such joint production 

is two-fold. First, MNCs can provide money for additional investments, 

like buying new machines for faster production. Second, MNCs might 

bring with them the latest technology for production. 

i. But the most common route for MNC investments is to buy up local 

companies and then to expand production. MNCs with huge wealth can 

quite easily do so. 

j. There’s another way in which MNCs control production. Large MNCs in 

developed countries place orders for production with small producers. 

Garments, footwear, sports items are examples of industries where 

 



production is carried out by a large number of small producers around the 

world. The products are supplied to the MNCs, which then sell these 

under their own brand names to the customers. These large MNCs have 

tremendous power to determine price, quality, delivery, and labour 

conditions for these distant producers. 

k. That there are a variety of ways in which the MNCs are spreading their 

production and interacting with local producers in various countries 

across the globe. By setting up partnerships with local companies, by 

using the local companies for supplies, by closely competing with the 

local companies or buying them up, MNCs are exerting a strong influence 

on production at these distant locations. As a result, production in these 

widely dispersed locations is getting interlinked. 

 

Step 4 Solve the following questions: 

1. What was the main channel connecting countries in the mid-20th Century? 

2. What is MNC? State its features. 

3. State the difference between investment and foreign investment. 

4. Explain the various ways of MNCs setting up their production units in 

different countries. 

5. State the benefits to the local companies from MNCs. 

 

 

                                      Period 2    Revision Pg 59-62  

Step 1 Study the following topic from the textbook: 

 

• INTERLINKING PRODUCTION ACROSS COUNTRIES 

(Revision) 

• FOREIGN TRADE AND INTEGRATION OF MARKETS 

 

Step 2 If you have any doubts clear them with your subject teacher (please check name 

and number of the subject teacher from the school website) 

 

Step 3 Revise the following points: 

• Foreign trade creates an opportunity for the producers to reach beyond the 

domestic markets, i.e., markets of their own countries. 

•  Producers can sell their produce not only in markets located within the 

country but can also compete in markets located in other countries of the 

world.  

• Similarly, for the buyers, import of goods produced in another country is 

one way of expanding the choice of goods beyond what is domestically 

produced. 

• In general, with the opening of trade, goods travel from one market to 

another. Choice of goods in the markets rises. Prices of similar goods in 

the two markets tend to become equal.  

• Foreign trade thus results in connecting the markets or integration of 

markets in different countries. 

•  

 

Step 4 Solve the following question:  

1. What is foreign Trade? Mention its function. 

2. How foreign trade leads to integration of market in different countries? 

3. State the difference between investment and foreign investment 

 

 

 


